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Market  Performance

Global  share  prices,  as  measured  by  the MSCI  World  Index,  rose  sharply  in the June  quarter  of 2026 , 
rising  by  13.8% in USD  terms . The  quarter  marked  a reversal  of the stagflationary  narrative  that dominated  
in March . As  the US – Iran conflict  de -escalated  and  the threat  to shipping  through  the Strait  of Hormuz  
receded,  energy  prices  fell sharply,  with  WTI  crude  declining  31.4%. The  real market  action  for the quarter  
was  in chip  stocks  and other perceived  data  centre  expansion  beneficiaries,  with  price  moves  in the more  
speculative  corners  of the market  extreme . The  Philadelphia  Semiconductor  Index  (SOX)  surged  around  
88 % over  the quarter,  its largest  quarterly  gain  on record,  surpassing  those  of the dot-com  bubble  era. 
This  was  led  by  memory  and  storage  names  on expectations  of continued  shortages . The  likes  of Micron  
(+242 %), Intel (+216%), Marvell  Technology  (+201%) and  AMD  (+186%) all posted  extraordinary  moves . 
Notably,  these  moves  were  driven  as  much  by  momentum -chasing  as  by  fundamental  repricing  and  left 
valuations  stretched  heading  into the second  half. The  rally  in semiconductor  stocks  resulted  in returns  for 
the quarter  being  dominated  by  the Information  Technology  sector  (+33.8%), followed  by  Industrials  
(+12.7%), Financials  (+12.3%) and  Consumer  Discretionary  (+9.1%). The  previous  quarter's  defensive  and 
inflation-protected  winners  lagged,  with  Energy  (-13.1%) the weakest  sector  as  oil collapsed,  while  Utilities  
(+0 .4%), Materials  (+1.8%) and  Consumer  Staples  (+2.0 %) all trailed .

Across  regional  markets,  performance  reflected  exposure  to the two  reversing  forces  of the period : the 
technology  rebound  and  the energy  retreat . Japan's  Nikkei  225  was  the standout,  surging  37.3% as  relief  
on imported  energy  costs  reinforced  domestic  reflation . Emerging  markets  (+24.1% in USD)  also  rallied  
strongly . The  tech -heavy  US  led  the developed  markets,  with  the Nasdaq  gaining  21.5% and  the S&P  500  
15.1%. Europe's  STOXX  600  (+11.4%) and  Germany's  DAX  (+10.2%) posted  solid  gains,  while  China's  CSI  300  
rose  12.7% on continued  policy  support . Australia's  S&P/ASX  200  Accumulation  Index  was  the notable  
laggard,  up just 4.0 %, held  back  by  its heavy  weighting  to resources  and  defensives  and  limited  exposure  
to the technology  names  driving  the global  rally .

The  macro  backdrop  improved  over  the quarter,  but not without  complications . Falling  oil prices  on the 
back  of progress  on a US – Iran deal  took  much  of the heat  out of the inflation scare  that defined  March  and 
shifted  the mood  from stagflation  fears  towards  a more  manageable  slowdown . That  said,  the all-clear  
was  far from clean : some  energy  costs,  notably  gas,  remained  elevated,  and the durability  of the peace  
deal  is  not assured . More  importantly  for investors,  economic  activity  proved  resilient : the US,  Europe,  
Australia  and China  all delivered  steady -to-firmer data  while  inflation stayed  sticky . The  upshot  was  a 
hawkish  shift  in interest -rate expectations : markets  moved  to price  rate hikes  rather  than cuts  in both  the 
US  and  Australia,  a notable  reversal  from earlier  in the year,  and  government  bond  yields  rose  in the US  as  
growth  and  inflation surprised  on the upside . For  markets,  the quarter  was  ultimately  a story  of relief  that 
the worst -case  energy  shock  was  avoided,  tempered  by  the recognition  that resilient  growth  and 
persistent  inflation  keep  central  banks  cautious .
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Fund  Performance

The  Fund  recorded  positive  performance  overall  in the June  quarter  of 2026 . The  US  war  with  Iran 

drove  ructions  in markets,  with  initial fears  of demand  disruptions  and  outright  energy  shortages  

impactful  for the infrastructure  asset  class . Risks  of higher  oil prices,  higher  inflation  and  higher  rates  

also  drove  near -term headwinds  for long -duration  assets,  including  listed  infrastructure . A US -Iran 

ceasefire  later in the quarter  saw  a reset  in market  expectations,  which  was  positive  for risk  appetite  

but also  proved  to be  a reprieve  from higher  yields . For  infrastructure,  signs  of normalisation  in demand  

and  the structural  tailwinds  for these  assets  were  also  supportive  of performance . 

The  top contributors  for the quarter  were  Ferrovial,  TC  Energy  and  Aena . Global  infrastructure  operator  

Ferrovial  rose,  supported  by  its release  of a strong  March  quarter  result  that showed  all of the 

company’s  business  lines,  across  toll roads,  energy  and  construction,  were  performing  well . This  

included  the managed  lane  toll roads  businesses,  which  demonstrated  resilience  in traffic  and  robust  

pricing  power,  even  given  high  gasoline  prices . Canadian  energy  infrastructure  company  TC  Energy  

increased,  also  supported  by  a sound  March  quarter  result  that reiterated  some  key  structural  drivers  

for future capex  and earnings . These  included  a firm demand  outlook  for power,  data  centres  and  LNG  

exports . Spanish  airport  operator  Aena  gained  for the quarter,  with  the company  demonstrating  

resilience  in the face  of major disruptions  to global  air travel  due  to the US -Iran war . The  company  

continued  to print good  traffic  figures  and indicated  to the market  that fuel supply  remained  

uninterrupted  across  its network . Though  the company  reported  mixed  March  quarter  earnings,  with  

costs  rising  faster  than expected,  there  was  nonetheless  a solid  underlying  trend  in results .

The  top detractors  for the quarter  were  Cellnex,  Grupo  Aeroportuario  del  Pacifico  (GAP)  and  NextEra . 

Spanish  telecommunications  infrastructure  company  Cellnex  declined,  with  negative  market  sentiment  

on news  in the quarter  of European  telco  industry  consolidation  a headwind  for the stock . Mexican  

airport  operator  GAP  declined,  with  a mixed  March  quarter  earnings  report  and softer -than-expected  

trends  in airport  traffic  weighing  on the stock . US  utility NextEra  Energy  slid  during  the month, as  

NextEra  and  US  utility Dominion  announced  a proposed  merger  mid-month. If the deal  goes  through,  the 

expected  outcome  is for NextEra  to complete  a US $67 billion  all-stock  acquisition  of Dominion . The  

market  received  the potential  deal  as  negative  for NextEra  shareholders .

Index  movements  and  stock  contributors/detractors  are based  in local  currency  terms  unless  stated  

otherwise .
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www.mfg-funds.com

Magellan Investment Partners North America, Inc. is the investment adviser to the MFG Funds.  MFG Funds, Inc. are distributed  by  NexTier 
Distribution, LLC, an affiliate of MFG Funds, Inc., and managed by Magellan Investment Partners North America, Inc.

NexTier Distribution, LLC is a member of FINRA and SIPC.

5 W. Hargett Street, Suite 706 |   Raleigh, NC 27601 –  919-306 -8827  – www.mfg -funds.com  

Mutual  fund  investing  involves  risk ; principal  loss  is  possible .  The  Fund’s  investment  objectives,  risks,  charges,  and  
expenses  must  be  considered  carefully  before  investing .  The  prospectus  contains  this  and  other  important  
information  about  the  MFG  Funds,  and  it may  be  obtained  by  calling  888 - 825 - 2100  and/or  at www .mfg - funds .com . 
Read  the  prospectus  carefully  before  investing .

The  information  provided  herein  represents  the opinion  of the  Fund  manager  and  is  not intended  to be  a forecast  of future 
events  or a guarantee  of future results . Further,  there  is  no assurance  that certain  securities  will  remain  in or out of the Fund’s  
portfolio .  The  Fund’s  top ten holdings  as  of the most  recent  quarter -end  may  be  obtained  at www .mfg -funds .com . 

Outlook  and  Strategy

Notwithstanding  our expectations  for greater  volatility  in the short  to medium  term driven  by  rapidly  shifting  

policy  from the US  administration  and  geopolitics  with  implications  for economic  growth,  interest  rates  and  

inflation, we  are confident  that the underlying  businesses  we  have  included  in our defined  universe  and in 

our investment  strategy  will  prove  resilient  over  the longer  term. We  regard  the businesses  we  invest  in to 

be  of high  quality  and, while  short -term movements  in share  prices  reflect  issues  of the day,  we  believe  that 

share  prices  in the longer  term may  reflect  the underlying  cash  flows,  potentially  leading  to investment  

returns  consistent  with  our expectations .

The  strategy  seeks  to provide  investors  with  attractive  risk -adjusted  returns  from infrastructure  securities . It 

does  this  by  investing  in a portfolio  of listed  infrastructure  companies  that meet  our strict  definition  of 

infrastructure . We  believe  that infrastructure  assets,  with  requisite  earnings  reliability  and  a linkage  of 

earnings  to inflation, offer attractive,  long -term investment  propositions . Furthermore,  we  believe  the 

resilient  nature  of earnings  and  the structural  linkage  of those  earnings  to inflation means  that investment  

returns  typically  generated  by  infrastructure  stocks  are different  from standard  asset  classes  and offer  

investors  diversification  when  included  in an investment  portfolio . In our opinion  the current  uncertain  

economic  and investment  climate,  the historically  reliable  financial  performance  of infrastructure  

investments  makes  them attractive,  and  an investment  in listed  infrastructure  has  the potential  to reward  

patient  investors  with  a long -term time frame .

Index  movements  and  stock  contributors/detractors  are based  in local  currency  terms  unless  stated  otherwise . U.S . GDP  statistics  come  
from the U.S . Department  of Commerce,  while  U.S . employment  and  inflation  statistics  are published  by  the U.S . Department  of Labor . EU 
economic  statistics  come  from Eurostat . UK statistics  are released  by  the Office  for National  Statistics . 
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